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What is Disaster Risk Finance?

Disaster Risk Finance is an approach that includes three key components:
» Understanding and quantifying risk (frequency and intensity) and setting triggers
* Pre-planning activity
* Pre-positioning financing

The aim is to move from responding to disasters after an event, to managing disasters

before an event happens

A number of instruments are available as part of disaster risk financing systems,
including insurance-based (ARC Replica), trigger-based (DRF/FbF system), and local

contingency funds - all with the aim of mitigating negative impact of disasters.
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Local reserves and savings
for managing frequent and
less severe events
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2: African Risk Capacity
(ARC) Replica




Afri Ca n Ris k HOW DOES ARC REPLICA WORK?

COORDINATED PRE-AGREED FINANCE

C a p a c ity ( A R C) CONTINGENCY PLANS (INSURANCE)

Replica

AVOIDABLE HARM AND LOSS MITIGATED AT COMMUNITY LEVEL



https://www.africanriskcapacity.org/product/arc-replica/

ARC Replica Pay-Out - Senegal 2019 JIARTNETW:.2RK
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ARC Replica Pay-Out — Senegal 2019

The $10.6 million pay-out to
Start Network represents the
largest ever early action pay-
out to civil society.

6 Start Network Members
implemented the programme
in collaboration with local
Government and national NGO
actors, across 7 regions of
Senegal
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20 087 Ménages

Food distribution kits

27 983 Ménages
Cash transfers

366 570 personnes

Animal feed distribution

Activities linked to nutrition

360 000 personnes
COVID-19 related activities
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ARC Repllca Pay -Out - Senegal 2019
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Impact

Contributed to reduce debts

Contributed to prevent migration for
work

Improved food consumption of
households

Reduced suffering
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* Video of ARC Replica Payout 2019-2020:
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$10.6 MILLION

alongside a $12.5m ARC pay-out
received by the Senegalese government

to avert a humanitarian catastrophe.



https://www.youtube.com/watch?v=5AULsiO5yWE
http://www.youtube.com/watch?v=5AULsiO5yWE
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